












































































































































































































































Notes to the Financial Statements for the Year Ended 30 September 2024

4.2.

4.3.

Inventory

{CZK '000)

30 Sep 2024 30 Sep 2023
Material for carbon black production 50 486 77 900
Spare parts 54541 51478
Other material 7 232 6 750
Products - carbon black 99611 139676
Goods 0 0
Provision against spare parts -27 273 -26 531
Total inventory 184 597 249 273
Short-Term Receivables
4.3.1. Aging of Trade Receivables

(CZK “000)
Year ended Category Before due date Past due date Total
30 Sep 2024 Gross 727 675 1176 728 851
30 Sep 2023 Gross 578 390 5846 584 236

4.3.2. Intercompany Receivables

Short-Term Trade Receivables

(CZK ‘000)
Name of the entity Balance at 30 Sep 2024  Balance at 30 Sep 2023
Cabot Group 26 264 50744
Deza, a.s. 0 41 996
Total short-term intercompany receivables 26 264 92 770
Other than intercompany receivables 702 587 491 466
Total short-term trade receivables 728 851 584 236

4.4,

Equity

As of the financial statements preparation date, the Company’s management
anticipates that, as part of the profit distribution for the period ending on
30 September 2024, there will be an allocation to the social fund. The General Meeting
will decide on the payment of profit shares to the shareholders. As of the date of the
financial statements, it is not clear whether and to what extent profit shares will be paid.

The profit for the year ended 30 September 2023 was approved and allocated by

the General Meeting as follows:

(CZK “000)

Allocation of profit 1878

Contribution to the social fund 266 000
Transfer to retained earnings brought forward

Payment of dividends

- Paid as a profit share prepayment in 2023 492 549

- Payment of the remaining portion of the profit share in 2024 694 391

Total 1454818

CS CABOT, spol. sr.o. 14



Notes to the Financial Statements for the Year Ended 30 September 2024

4.5,

4.6.

4.6.1.

4.6.2.

4.6.3.

Reserves

The Company created a reserve of CZK 2,785 thousand for outstanding vacation days
as of 30 September 2024 (CZK 3,347 thousand as of 30 September 2023) and a reserve
for employee bonuses upon retirement of CZK 52,860 thousand (CZK 4,888 thousand
as of 30 September 2023). This reserve is based on the estimate of staff costs
in accordance with the collective agreement (see Note 3.6). The impact of the change in
the method of calculating the reserve for employee bonuses upon retirement was
assessed as immaterial and, in accordance with the accounting policy described in Note
3.16, it is reported in the Profit of Loss Statement for the current period under the line
‘Reserves relating to operating activities and complex deferred expenses’.

As of 30 September 2024, the Company also created other reserves of CZK 30,492
thousand (CZK 0 thousand as of 30 September 2023)

Short-Term Payables

Aging of Short-Term Trade Payables
(CZK ‘000)
Year ended Category _ Before due date Past due date Total
30 Sep 2024 Short-term 260 491 194 260 685
30 Sep 2023 Short-term 226 350 39 226 389
Estimated Payables
{CZK ‘000)
Estimated payables Balance at 30 Sep 2024 Balance at 30 Sep 2023
Unbilled supplies of materials and energy 53897 51830
Unbilled supplies of services 29 359 12 414
Discounts provided to customers 9279 4560
Total estimated payables 92 535 68 804
Intercompany Payables
. (CZK ‘000)
Name of the entity Balance at 30 Sep 2024 Balance at 30 Sep 2023
Cabot Group 47 790 33576
Deza, a.s. 105 031 129 360
Total short-term intercompany payables 152 821 162 936
Other than intercompany payables 107 864 - 63 453
Total short-term trade payables 260 685 226 389

In addition to the above-mentioned intercompany payables the Company recorded
unbilled supplies of CZK 5,126 thousand as part of estimated payables to Deza, a.s.
asof 30 September 2024 (CZK 3,602 thousand as of 30 September 2023)
and to the Cabot Group in the amount of CZK 10,044 thousand (CZK 1,736 thousand
as of 30 September 2023).

CS CABQT, spol. s r.o. 15



Notes to the Financial Statements for the Year Ended 30 September 2024

4.7. Income Tax

4.7.1. Deferred Tax

Deferred Tax Arising From

(CZK 000}
Balance at 30 Sep 2024  Balance at 30 Sep 2023

Difference between the carrying amounts of tangible assets

for tax and accounting purposes -44 852 -40 449
Reserve for outstanding vacation days 585 636
Reserve for bonuses upon retirement 11101 929
Unpaid social security and health contribution to unpaid bonuses 1112 945
Provision against spare parts 5727 5041
Provision against receivables 0 0
Deferred tax liability -26 327 -32 898

The deferred tax liability as of 30 September 2024 is calculated using the 21% tax rate
(as of 30 September 2023: 19%).

4.7.2. Tax Charge

The tax charge includes:

(CZK ‘000)

Year ended 30 Sep 2024  Year ended 30 Sep 2023

Current tax payable 365 418 340 804
Deferred tax -6 571 1384
Adjustment of the tax base of the previous reporting period 55 611
Total income tax on ordinary activities 358 902 342 799

The tax currently payable was calculated as follows:

- N _(CzK “000)

Year ended 30 Sep 2024 Year ended 30 Sep 2023

Profit before tax 1842515 1797 617
Adjustment to the tax base 81148 -3548
Income tax rate 19% 19%
Tax net of relief 365 496 340873
Relief on investment incentive 0 0
Relief under Section 35 -78 -69
Current tax payable 365418 340 804
Corrections of estimates of prior years’ taxes 55 611
Total income tax on ordinary activities 365 473 341415

The Company is part of a so-called large multinational group within the meaning of the
Act on Top-up Taxes for Large Multinational Groups and Large Domestic Groups (Act No.
416/2023 Coll.), which is subject to the new rules of a minimum 15% taxation introduced
under the Pillar 2 rules of the BEPS 2.0 initiative, starting from 2024. As of the date of
preparing the financial statements, the Company has conducted an initial assessment of
the potential impacts of the Pillar 2 rules, and based on this assessment, the Company
does not expect a material financial impact on the overall income tax position as a result
of the Pillar 2 rules. The Company, in cooperation with the Group’s management,
continues to actively monitor the development of legislation related to Pillar 2 and will
take into account any potential negative impact in the financial statements of the
current period, should such an event occur.

cs CABOT, spol. s r.o. 16



Notes to the Financial Statements for the Year Ended 30 September 2024

4.8.

4.9.

4.9.1.

4.9.2.

4.10.

4.11.

4.12.

Details of Income by Principal Activity

(CZK ‘000)
Year ended 30 Sep 2024 Year ended 30 Sep 2023
Sales of carbon black 4711404 4291 906
Sales of tail gas 180 553 234 356
Other 24 968 17 894
Total sales of own products and services 4 916 925 4544 156
Related Party Transactions
Income Generated with Related Parties
(CZK ‘000)
Entity Year ended 30 Sep 2024 Year ended 30 Sep 2023
Deza, a.s. 183 599 278 312
Cabot Group 516 674 719 169
Total 700 273 997 481
Purchases from Related Parties
{CZK ‘000)
Entity Year ended 30 Sep 2024 Year ended 30 Sep 2023
Deza, a.s. 1166 487 1189161
Cabot Group 583 973 580910
Total 1750460 1770071
Consumed Purchases
(CZK “000)
Year ended 30 Sep 2024 Year ended 30 Sep 2023
Consumed material 2274722 2092598
Consumed energy 82675 103 448
Consumption of other non-storable supplies 48 117 46 125
Total consumed purchases 2405514 2242171

Services

Services predominantly include the following types of expenses: freight costs, advisory,

rental and commissions.

Other Operating Expenses

As of 30 September 2024, other operating expenses primarily include the receivables
from Goodyear and Michelin assigned in favour of Deutsche Bank and BNP Paribas in
the amount of CZK 700,076 thousand (CZK 675,464 thousand as of 30 September 2023),

licence fees and use of emission allowances.

CS CABOT, spol. s r.o.
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Notes to the Financial Statements for the Year Ended 30 September 2024

4.13. Other Operating Income

As of 30 September 2024, other operating income primarily includes receivables from
Goodyear, and Michelin assigned in favour of Deutsche Bank and BNP Paribas in
the amount of CZK 700,076 thousand (CZK 675,446 thousand as of 30 September 2023)
and use of the subsidy for emission allowances. The Company reports revenue from the
sale of emission allowances amounting to CZK 228,363 thousand (as of 30 September
2023: CZK 331,733 thousand).

4.14. Other Financial Income and Expenses

Other financial income and expenses predominantly include foreign exchange rate gains
and losses.

CS CABOT, spol. sr.o. 18



Notes to the Financial Statements for the Year Ended 30 September 2024

5.

EMPLOYEES, MANAGEMENT AND STATUTORY BODIES

5.1. Staff Costs and Number of Employees

The following table summarises the average number of the Company’s employees
and managers for the years ended 30 September 2024 and 30 September 2023:

Year Ended 30 September 2024

(CzK ‘000)

Number Total staff costs

Staff 105 137 839

Managers ] 28711

Total 114 166 550
Year Ended 30 September 2023

{CZK ‘000)

Number Total staff costs

Staff 103 127 416

Managers 9 29 084

Total 112 156 500

The number of employees is based on the average recalculated headcount.
Management of the Company includes the CEO and eight divisional directors. Seven
managers have company cars at their disposal on a contractual basis.

No bonuses for the performance of duties were paid to the Company’s statutory
executives who are not the Company’s employees.

The Company did not grant any loans, borrowings or guarantees to the statutory
executives, owners or managers.

in addition to the regular contributions made to the State budget to finance the State
retirement plan, the Company takes part in a supplementary benefit programme,
the aim of which is the stabilisation of employees through a flexible system of non-cash
benefits. The programme consists of two optional parts — a supplementary retirement
benefit scheme with commercial pension funds with a state allowance and life insurance
with commercial insurance companies.

CS CABQT, spol.sr.o. 19



Notes to the Financial Statements for the Year Ended 30 September 2024

6. SIGNIFICANT INVESTMENT COMMITMENTS AND OTHER FUTURE COMMITMENTS

In 1991 the Company entered into an agreement on the temporary use of land
for 99 years. The annual lease is determined on the basis of the total leased area
of the land. The contract includes the increase in the price by the annual inflation level
announced by the Czech Statistical Office and starting from 1 January of the year following
the year for which the inflation is announced with effect from 1 January 2013. The lease
for the years ended 30 September 2024 and 30 September 2023 amounted to CZK 4,354
thousand and CZK 3,849 thousand, respectively.
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Notes to the Financial Statements for the Year Ended 30 September 2024

7. CONTINGENT RECEIVABLES AND LIABILITIES AND OFF BALANCE SHEET COMMITMENTS

Management of the Company is not aware of any contingent liabilities of the Company
as of 30 September 2024.

In October 2023, DEZA, a.s., the owner of a 48% share in CS Cabot, spol. s r.o., initiated
arbitration proceedings against Cabot Corporation (subsequently changed to Cabot
International Capital Corporation) and CS CABOT, spol. s r.o., concerning certain mutual
agreements under the joint venture agreement. As of the date of the financial statements,
it is not possible to estimate the outcome or the financial impact of this dispute.

In October 2023, DEZA, a.s. terminated the contract for the supply of end gas with
CS CABOT, spol. s r.o. The contract was valid until 26 April 2024. Negotiations on a new
price for the supply of end gas are ongoing, and the supply of end gas has not been
interrupted during this transitional period. For prudence, the Company recognises no
estimated receivables.

CS CABOT, spol. s r.o. 21



Notes to the Financial Statements for the Year Ended 30 September 2024

POST BALANCE SHEET EVENTS

On 27 November 2024, Mr. Marius Seglias was dismissed from his position as a member
of the Supervisory Board. On the same day, Ms. Michela Succi was appointed as a new
member of the Supervisory Board. As of the date of the financial statements, no changes

were made to the Register of Companies.

There were no other events subsequent to the date of the financial statements that would
have a material impact on the financial statements as of 30 September 2024.
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Report on Related Party Transactions
for the period 1 October to 30 September 2024

in accordance with Section 82 of Act No. 90/2012 Coll., on Business Corporations and Cooperatives
(Act on Business Corporations)

. DEFINITION OF CONTROLLING AND CONTROLLED ENTITIES AND STRUCTURE OF THEIR
RELATIONS

The related party transactions report is prepared by the statutory body of CS CABOT, spol. s r.o.,
757 01, which is the controlled entity and concurrently the managed entity for the purposes of this related party
transactions report.

The managing entity in terms of Section 79 of the Act on Business Corporations is Cabot International Capitafl
Corporation, with its registered office at c/o The Corporation Trust Company, Corporation Trust Center, 1209,
Orange Street, Wilmington, DE 19801, United States of America. This entity exercises its control through its
subsidiary Cabot Czech Holding Company s.r.o., corporate ID: 24730017, with its registered office at
Radlicka 3185/1c, Prague 5, Czech Republic, which is wholly owned and operates as a holding company.
Cabot Czech Holding Company s.r.0. holds an equity investment of 334674/643604 in the controlled entity.
The second owner of CS CABOT, spol. sr.o. is DEZA, a.s., corporate ID: 00011835, with its registered office

This structure did not change during the reporting period. Any reference to the controlling entity(ies) in this
related party transactions report relates to Cabot International Capital Corporation and Cabot Czech Holding
Company s.r.o. Other controlled entities, or the entities controlled by the same controlling entity, are other
managed companies subject to the unified management of Cabot International Capital Corporation in the group,
listed in Article IV. par. 3. of this related party transactions report. CS CABOT, spol. s r.o. has no equity investment
in any other such controlled entity.

Ownership structure of CS CABOT spol. s r.o.

Cabot International Capital
Corporation, USA
100 %

Cabot Czech Holding
Companys.r.o., Praha 5
52%

Dezaa s, Valasské Iezifiti
43 %

CS CABOT spol. s r. 0,
Valadské Mezifici




Article 4.3. of the Deed of Association of CS CABOT, spol. s r.o. defines the resolutions of the general meeting
that may be adopted only unanimously by both owners, i.e. by Cabot Czech Holding Company s.r.o.
and DEZA, a.s., as long as the two entities are owners of the Company.

L. ROLE OF CS CABOT, spol. sr.o., METHOD AND MEANS OF CONTROL

CS CABOT, spol. s r.o. is active in transactions with related parties as listed in Chapter [. of this related party
transactions report as a manufacturing company engaged in the production, sale and analysis of rubber
and plastic products.

The controlling entity controls the management of CS CABOT, spol. s r.o.

(i) By its position of a majority owner having the simple majority of all votes when it may influence
the adoption of resolutions of the general meeting, except for the cases when the Deed of Association
(refer to Article 4.3. of the Deed of Association) or the act defines the qualified majority of votes
for the adoption of resolutions of the general meeting; and

(ii) By nominating candidates for the position of the Company’s statutory executives, with the Company
having two statutory executives pursuant to Article 5.3. in conjunction with Article 5.1. of the Deed
of Association, the controlling entity having the right to nominate both statutory executives
and DEZA, a.s. undertaking to vote at the Company’s general meeting for the statutory executive
nominated by the controlling entity after having debated the proposed candidate for a statutory
executive in the Supervisory Board; in addition, the controlling entity has, pursuant to Article 6.3.
in conjunction with Article 6.2. of the Deed of Association, the right to nominate two Supervisory Board
members and DEZA, a.s. the right to nominate one Supervisory Board member, with the controlling
entity and DEZA, a.s. undertaking to vote for the Supervisory Board members nominated by the other
owner.

ll. SUMMARY OF ACTIVITIES IN THE REPORTING PERIOD MADE AT THE INITIATIVE
ORIN THE INTEREST OF THE CONTROLLING ENTITY OR ENTITIES CONTROLLED
BY THE CONTROLLING ENTITY IF THESE ACTIVITIES RELATED TO ASSETS THAT EXCEED 10%
OF THE EQUITY OF THE CONTROLLED ENTITY AS IDENTIFIED FROM THE MOST RECENT SET
OF FINANCIAL STATEMENTS

In the reporting period, CS CABOT, spol. s r.o. paid out dividends for the year ended 30 September 2023
in the amount of CZK 694,391 thousand, of which CZK 361,083 thousand to the controlling entity. In the reporting
period, CS CABQT, spol. s r.o. recorded no activities at the initiative or in the interest of the controlling entity or
entities controlled by the controlling entity that would relate to assets exceeding 10% of the equity of CS CABOT,
spol. s r.o. as identified from the financial statements for the reporting period in accordance with Section 82 (2)
d) of the Act on Business Corporations.

IV.  LIST OF CONTRACTS BETWEEN THE CONTROLLED ENTITY AND THE CONTROLLING ENTITY
OR CONTROLLED ENTITIES

The list of contracts and supplies between CS CABOT, spol. s r.o., as the controlled entity, and the controlling
entity or between entities controlled by the same controlling entity in accordance with Section 82 (2) e) of the Act
on Business Corporations that were in effect in the reporting period:

1. In the reporting period, the controlled entity concluded no contracts with the controlling entity.

2. In the reporting period, the controlled entity concluded no contracts with other entities controlled
by the same controlling entity.

3. Other legal acts in favour of the controlling entity and other entities controlled by the same controlling
entity:

In the reporting period, the controlled entity provided supplies on the basis of mutual business
transactions with other entities that are controlled by the same controlling entity.



In the reparting period, supplies and counter-supplies based on the above listed business relations not based on

written contracts were as follows:

Entity Controlled by the Same Ultimate

Controlling Entity, Country Transaction type (revenues) CZK ‘000
Cabot Zierbana, Spain Sale of carbon black 5766
Cabot Berre, France Sale of carbon black 163 966
Cabot Switzerland Barry, United Kingdom Sale of carbon black 3399
Cabot Switzerland Antwerp, Belgium Sale of carbon black 42723
Cabot Switzerland Gmbh FR, Germany Sale of carbon black 206 441
Cabot Switzerland Port Jerome, France Sale of carbon black 655
Cabot Switzerland Antwerp, Belgium Mediation of the sale of carbon black 681
Cabot Switzerland Ravenna, Italy Mediation of the sale of carbon black 1425
Cabot Switzerland Cabot Port Jerome, France Mediation of the sale of carbon black 7 361
Cabot Ravenna, Italy Laboratory tests 161
Cabot B.V., the Netherlands Laboratory tests 23
Cabot Port Jerome, France Laboratary tests 76
Cabot Switzerland, Switzerland Rebilling of services 8 809
Cabot Billerica, USA Rebilling of services 3344
Cabot Ravenna, ltaly Rebilling of services 1873
Cabot B.V., the Netherlands Rebilling of services 303
Cabot Rheinfelden, Germany Rebilling of services 10
Entity Controlled by the Same Ultimate

Controlling Entity, Country Transaction type (expenses) CZK ‘000
Cabot Billerica, USA Analysis of carbon black, spare parts 5957
Cabot Corporation, Boston, USA Rebilling of services 18 846
Cabot Switzerland Ravenna, Italy Purchase of carbon black 135110
Cabot Switzerland Port Jerome, France Purchase of material 1308
Cabot Switzerland Antwerp, Belgium Purchase of carbon black 10561
Cabot Berre, France Purchase of material 126
Cabot Italiana Purchase of material 18
Cabot B.V., the Netherlands Mediation of the sale of carbon black 209

During the reporting period ended 30 September 2024, the controlled entity recorded part of its funds
denominated in EUR in the form of a deposit with a short-term notice period in Cabot Luxembourg TC Sarl,
Luxembourg (entity controlled by the same controlling entity). This deposit bears interest at 3M LIBOR
and its balance as of 30 September 2024 was CZK 1,582,036 thousand. Total interest billed to the controlled
entity in 2024 amounted to CZK 69,657 thousand. During the reporting period ended 30 September 2024, the
controlled entity paid to the controlling entity interest in the amount of CZK 69,657 thousand.



In the reporting period, supplies and counter-supplies from the above mutual business transactions based
on written contracts were as follows:

Entity Controlled by the Same

Ultimate Controlling Entity, Country Contract type Consideration for (expenses) CZK ‘000
Cabot B.V., Netherlands Servicing contract  Provision of technological services 272939
Cabot Switzerland, Switzerland Servicing contract  Provision of management service 104 935
Cabot Rheinfelden, Germany Mediation contract Mediation of the sale of carbon black 33 964

V. ASSESSMENT OF THE FACT WHETHER THE CONTROLLED ENTITY INCURRED DETRIMENT,
AND ASSESSMENT OF ITS SETTLEMENT ACCORDING TO SECTIONS 71 AND 72 OF THE ACT
ON BUSINESS CORPORATIONS

This related party transactions report contains all significant facts that are required by Section 82 of the Act
on Business Corporations.

Supplies and counter-supplies received and provided by CS CABOT, spol. s r.o. were provided under the arm’s
length principle.

Prices agreed between CS CABOT, spol. s r.0. and the controlling entities and entities controlled by the same
controlling entity do not differ from the prices that would be agreed by independent companies; the business
margin between CS CABOT, spol. s r.o. and these entities complies with the arm’s length principle.

CS CABOT, spol. s r.o. considers the relations with the controlling entities and entities controlled by the same
controlling entity to be beneficial and no other risks than the standard market risks resulting from the business
activities in the relevant sectors arise for CS CABOT, spol. sr.o.

CS CABOT, spol. s r.o. incurred no detriment from the relations with controlling entities and entities controlled
by the same controlling entity in the reporting period.

Other measures adopted or implemented by the controlling/managing entity in the interest or at the initiative
of the controlled entities in the group

In the reporting period, the controlled entity adopted or implemented no other measures in the interest
or at the initiative of the controlling/managing entities, or other controlled/managed entities.

Tomas Pekara /
Statutory Executive N T
of the Controlled Entity ‘r ALY





